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Ladies and Gentlemen,

Thank you for giving me the opportunity to take fteor at this opening ceremony of the
European Aviation Safety Agency’s (EASA) new pressisn Cologne. The setting up of this
agency proves that Member States are preparecetong®rtant responsibilities exercised at
the European level. And it expresses the trust taese in the management of the agency and

the Commission to make the new system work.

Mr Schmidt as well as my colleague and friend JasgBarrot have already addressed the

agency'’s role in developing Europe’s aviation pplic

I would like to take a slightly different perspe@tiand look at the role of the agency from an

industrial policy point of view.

It is not by accident that the creation of EASA wg&®ngly supported by industry. European
aircraft, aero-engine and equipment manufacturadsitng pushed to overcome the previous
certification approach which in practice meantdeample that a new Airbus aircraft that was
developed and built across national borders stided individual certificates from the
various national authorities. The EASA structures expected to significantly facilitate the
previously complex, costly, bureaucratic and timestming certification processes. | see
EASA as the EU’s response to the fact that the f®an aerospace industry has largely
overcome national fragmentation itself and expesitsilar changes from the regulatory

environment in which it operates.

Europe’s general economic and competitive situatias been widely discussed in the
context of the “Lisbon strategy”. The main issudtiase discussions is that - compared with
the US and others - Europe has faced relatively\kveeanomic growth over recent years. We
have analysed the reasons for this and identifiednaber of issues that need to be addressed

for all sectors across our economy: entreprenguyrségearch and innovation and thirdly, the



creation of a business-friendly regulatory enviremt with a well-functioning internal

European market.

In parallel to this approach, it is clear for mattieurope must maintain strong modern
industrial capabilities in important sectors of @@onomy. It will not be possible to achieve
the long term Lisbon objectives if we risk losingbstantial industrial production to third

countries. | do not believe that we would be abldalance such a loss by focusing only on
the services sector. We also need to keep produictiBurope in part to foster the supporting

service industries.

Let me be clear on this. | see a thriving flouingh aviation industry as an essential
component of the EU’s economy and a pre-requistt®@ir continued prosperity. Of all the
forms of transport, aviation has shown the mogiag growth over recent decades. Traffic
through the airports of the Member States has rédeam average rate of 7.4% a year since
1980.

Our economy also depends on air travel. Many bssa® in both manufacturing and service
industries, also rely on air travel; and it is madarly important for many of the fastest
growing sectors of the economy. Visitors by air amecial to EU tourism with travel by air

also connecting the world.

For every million passengers processed throughoft&an, not EU) airports, these airports
support around 2.950 jobs nationally, 2.000 joligorally and1.425 jobs sub-regionally. In
2001, total on-site employment at European airpees around 1.2 million plus 0.2 million

direct airport-related jobs located off-site . ifn#ar contribution is made the air carriers to
our economy. In 2003, total revenues of the tofeB0carriers amounted to approximately
80 billion US dollars.

The aviation sector including airlines, airportslassociated services are thus clearly one of
the biggest employers and generators of wealthuimfie and the integration of 10 Eastern

European economies will increase further businedg@urism opportunities.

Within this the Aerospace industry plays a crunideé:

It is a high tech industry which promotes the depelent of a wide range of processes and
technologies that are vital for a broad-based anmspgrous economy. The extreme

performance demands placed on aerospace producs accatalyst for technical innovation



and create constant spin-offs that can be usedityrather sectors bringing further economic

benefits to the EU generated by the aerospacetiydus

In 2003 the European aerospace industry employe@ mhan 410.000 individuals directly

and created a turnover of € 74 billion (65% ci@h% defence). It invested about 14% of its
turnover in research and development — a benchthatkvery many other industries could
learn from. Exporting more than half its output thdustry provided a positive trade balance

of € 2 billion for the EU as a whole.

When we talk about our aim of revitalising the ldebagenda to promote employment and
growth; to adopt competitiveness as our politicalgxt for the next 5 years, it is clear to me

that aerospace will play an important role for Eagr@nd in this project.

If we translate all of this into political actiohsee two areas to which | personally attach the

greatest political importance:

— First, we must maintain a high level of researctl enmovation in Europe — we must

be prepared to invest today for to reap the revathe future.

— And second we must create a business-friendly atgyl environment with a well-

functioning internal European market.

Before coming to the regulatory aspects, | wouté ko touch upon research and innovation.
Long term competitiveness in aerospace can onbch@&ved if one constantly invests in new
technologies. Aerospace is a highly competitivegpgmme driven industry and this means
that innovation is closely linked with the develagmh of new products. The success of Airbus
in the large civil aircraft market is maybe the toesample of this. With a turnover of about
€ 20 billion in 2003, Airbus alone accounted foioab25% of the turnover of the overall
European aerospace industry. The success of Airasibeen based in part on high levels of
investment in new aircraft technologies and abiliby bring new innovative products to

market faster than its competitors.

You all are aware that we in the Commission tak®sace research very seriously. The 1
Billion Euro multi-year aerospace budget under 8weth Framework Programme and our
efforts to improve Europe’s complex research stmas prove that. The preparations for the
7™ framework programme are now underway and the Cssion has proposed to increase
the budget of the so-called Framework programmBesgearch and Development from the
current 17.5 Billion Euro over a four year peri@d40 Billion Euro. This can be seen as the

EC’s own contribution to the March 2002 Barcelonaug@cil objective of raising average



Community R&D spending to 3% of European GDP by@®@0MWithin this context, | see a
continued need for significant research effortthatEU level in the aviation industry under
FP7 and intend to work with my colleague Janez €hkoto this effect. | also believe that
further significant research opportunities will opap for the aerospace related industry
within the two relatively new areas which now fathder my own political responsibility
namely the areas of security research and spamsana where significant programmes are to
be expected in FP7 and where many of the mosteactivnpanies and researchers will be

those already active in the aeronautics sector.

But let me now come back to the topic which | iteéo make the trademark of my next five
years as Commission Vice-President. | am talldbgut the need to create a business-
friendly regulatory environment with a well-funatimg internal European market. | am
talking about the need to fight excessive red-tapé&ok carefully and understand the impact
of our legislation upon those who generate weaitbsperity and jobs BEFORE we embark
upon a journey of discovery and discover only take ithe unfortunate consequences of our

well meaning but ultimately mis-guided intentions.

This does not mean that legislation at the Eurodesal can not bring commercial and
competitive benefits to our industry. The inaugiora of the European Aviation Safety
Agency today is an excellent example. An examplesinplifying legislation and

administrative burden and reducing red tape. Vhe of legislation | want this Commission

to be known for.

The decision to create EASA and to give it impartasponsibilities must be seen as a real
milestone in the aviation sector: It gives us a mgaportunity to build up an integrated
European approach from the outset instead of jysigt to counter the effects of national

fragmentation.

Today, EASA is still a very young organisationidtbeing built up to cope with important
tasks ahead such as the certification of the Aidl@80 super jumbo — a product whose roll-

out on 18 January | am looking forward to with grerathusiasm.

Yet much energy is still spent on organisationsiies, and the new agency will need to find
its place in relation to the national civil aviatiagencies, the Commission, its customers

from industry and, last not least, its counterpalitever the world.

I am confident that EASA will become an ever margortant player in the broader field of
aviation safety over time. And we should look ford/éo the agency developing from today’s

well defined set of tasks to take on further resjulities as it builds up the necessary



confidence and trust in its work, and establishsslfi at the very centre of aviation safety

issues in Europe.
Ladies and Gentlemen,

The inauguration of the new EASA premises in Cognan important event for the agency.
It is also an important step in the Commission’sadger policy to build up a coherent

framework for Europe’s aerospace industry.

Over the last decade, the European Commissiondgasarly highlighted the importance of
aerospace issues and supported the development iofegrated European approach to the
sector. The so-called STAR 21 initiative of 2002 dast year's Commission Aerospace

Communication show this clearly.

A strong and competitive European aerospace ingyarys an important role in achieving
our economic and political objectives. And EAS/Aoiwe of the key elements in providing the

necessary regulatory framework for such a stromcampetitive industry.

As Commissioner for Enterprise and Industry, | ¢éfi@re wish EASA a good start in Cologne
and look forward working together closely with yalll of you present here today to further

develop and promote a strong European aviationsinglu

Thank you very much for your attention.



